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Mo e  Mate s: They really ater!

A i it  I

Ra i a d Moha  a e stude ts of lass  of ABC Pu li  S hool. O e da  oth of the  e t i to a  
a gu e t a out ho is ealthie ? The a gu e t peaked up a d the  sta ted to e io  the thi gs 

hi h the  possessed.

Ra i sta ted i st a d e io ed the follo i g thi gs a aila le ith hi :

  C le o th ` .

  Wat h o th ` .

  Books o th ` .

  A C i ket at o th ` . He o o ed the a uet f o  Rajesh fo  so e i e.

   Wo de la d o i s ea h o th ` . Out of the i e o i s, he had o o ed t o f o  
A ju .

Thi gs a aila le ith Moha  a e as follo :

  Books o th ` . 

  Basket all o th ` .

  A Mo ile o th ` .

  He o o ed t o ga es CD f o  Cha da  o th `  ea h.

  A ideo ga e o th ` .

  A te is a uet o th ` . He has le t the a uet to Pa kaj fo  fe  da s.

Both of the  k o  the thi gs a aila le ith the  
a d thei  espe i e p i es. But the  do t k o  
ho  to p o e ho s ealthie . Ca  ou help oth of 
the  to k o  ho is ealthie ?

Wealth is dete i ed  Net 
o th

Net o th = Assets – 
Lia iliies

Asset: So ethi g ou o

Lia ilit : So ethi g ou o e
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ACTIVITY II:

Speaking Money wise: You are 

worth your Net worth 

 ITEM AMOUNT (`.) ASSET LIABILITY

Savings bank account balance 55,000

Shares of listed companies 60,000

Car 3,25,000

House 25,00,000

Furniture 12,500

 14,000

Microwave 10,500

Laptop 22,000

Gold Jewelry 75,000

Life Insurance – Surrender Value 85,000

Car Loan Outstanding 2,00,100

Home Loan Outstanding 12,00,000

Money given to a friend 15,000

Payment to maid not paid 1,500

Total Assets

Net worth of Mr. Pawar is ` _________________



Pla i g: The Ma tra of Su ess!

We all ha e Goals i  life:

I a t to u  a i ket Bat

I a t to go to pi i

I a t to u  a le

I a t to get ad issio  i  ABC College

Ha e ou e e  o de ed h  a  of ou  goals a e dela ed o  o se ot fulilled? Well, si pl  
e ause e a e ishful a out ou  goals a d e ha e o dei ite PLAN to a hie e these he ished 

goals.

The sta i g poi t to a hie e a  Goal is to ha e a pla  fo  it. O e ou ha e a pla , it is o o e a 
ague goal, it e o es a SMART Goal.

 SMArT Not S a t S a t

Spe ii  I a t to go to pi i  I a t to go to Mathe a  fo  Pi i

Measu a le
 I ill eed so e o e  to u  

I ill eed ` /- to u  a le a le

A hie a le I ill i  the i ket at h I ill eed suppo t of the tea  to
 alo e i  the i ket at h

Realisi  B  i i g the lote  I ill I ill sta t sa i g to u  a le.
 u  a C le.

Ti e-Bou d I ill u  a i ket at so e I ill sa e /- e e  o th to u
 i e i  futu e. i ket at i   o ths

Let’s see the dife e e et ee  hat is S a t a d hat is ot:
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Below are the goals of some smart kids like you. Now your task is to plan a SMART goal for each one of 

them so that they can achieve their goals:

1)

 Name: Mitesh Jain

 Age: 15 years

 School: Modern Public School

 Passion: Play football

 Dream: Wants to buy a football.

 SMART goal:

 

2) Name: Ankita Singh

 Age: 14 years

 School: Laxmibai Public School

 Passion: Play Cricket

 Dream: Buy a Cricket bat

SMART goal:

 

Success Wise : To climb the 

ladder of success you need to 

have SMAr T Goals !



Budgei g: P io iizi g the eeds!

A i it  IV:

M . a d M s. Si gh ha e the follo i g fa il  de a ds to eet:

 . Pu hase a sha l as it is i te  fo  M . Si gh s othe  as a p ese t o  he  i thda

 . Elde  so  Sahil is de a di g a C le to o ute

 . You ge  so  Roha  is de a di g the latest Video ga e

 . Git fo  the a iage of a f ie d that M .si gh has to ate d. Git a  e a gold set.

 . The ouple also a ts thei  house to e de o ated  a  i te io  de o ato .

Dis uss the de a ds a d p io iize the  o  the asis of i po ta e a d u ge . The  take e ui ed 
a io :

Wi  Wi  
All the Wa

Wi  Wi

Re e er

Needs are asi  e essiies o e a ot wish awa . For e a ple i  su er fa  e o es a eed.

O  the other ha d wa ts ake our life o forta le .A  air o diio er akes life ore o forta le 
i  su er.

 Wi  ith U ge t Not U ge t
 p io iizaio

 I po ta t I. U ge t a d i po ta t as ell II. I po ta t ut ot u ge t
  A io : Need to do o  A io : Pla  to do it late

 Not I po ta t III. U ge t ut ot i po ta t IV. Nethie  u ge t o  i po ta t
  A io : Do it if ash lo s allo  A io : Ig o e

 De a d U ge t I po ta t A io

 Sha l fo  M . Si gh s othe  Y Y BUY

 Sahil s C le N Y PLAN FOr LATEr

 Roha s e  ideoga e N N DON’T BUY

 Ma iage git fo  o o  Y N BUY A LESS EXPENSIVE
 f ie d   GIFT TO THE EXTENT
    CASH FLOW PErMITS

 House de o aio  N N IGNOrE
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 A record of your income and expenses.

Budget: 

income and expenditure.

Necessity of Budget: 

 

 

 

 Projected income > Projected Expenditure = Budget surplus 

 

giving up the idea to buy video game now to purchase a bicycle in the 

future.

 Instantly buy something when you want it. Eg: Purchase a video game 

instantly when you want it.

Opportunity Cost: 

else, the forgone opportunity is known as ‘Opportunity Cost’. Eg. You 

the bicycle, then the video game is the opportunity cost for purchasing 

bicycle.

 

economic way of thinking and problem solving.

 Demand Urgent Important 



A i it  VI: Pla  ou  Budget

Hi a shu is a  ea  old o  a d he sta s i  H de a ad ith his fa il . His fa il  o sists of his 
fathe , his othe  a d siste  P i a.

Hi a shu gets `  as a o thl  allo a e f o  his pa e ts. Out of `  he has to pa  `  
as s hool us fees. He has to pa  `  fo  Yoga lasses a d `  fo  a tee . Out of the e ai i g 
a ou t he uses `  fo  the e ha ge ou he  fo  his o ile. He is a  a id fa  of o i s a d he e 
he spe ds `   to  o i s  o  o i s. Rest of the o e  he spe ds o  staio a  a d/o  i e 

ea .

His siste  P i a al a s gi es hi  a i thda  p ese t ut he e e  ga e a thi g to he  o  he  i thda . 
But this ea  he has de ided to gi e he  a su p ise git.P i a s i thda  is ate   o ths. But as of o  
he has o sa i gs ith hi  a d he does ot a t to o o  e t a o e  f o  his pa e ts fo  the 
pu pose. He did t a t to o o  o e  f o  a f ie d as his pa e ts ould get a g  if the  o e to 
k o  a out it.

He a ts to gi e a d ess to his siste  hi h osts ` . He is u a le to i d a  a  to get o e  to 
u  it. Ca  ou help Hi a shu to atai  his goal???

What should e Hi a shu’s SMArT goal?

A al ze the eeds / a ts of Hi a shu:

 Des ipio  A ou t Need Wa t

Pla i g a d e o ki g o  Hi a shu’s udget:

Note:
I o e: Mo e  ea ed f o  a ious sou es
E pe ditu e: Mo e  that is spe d fo  eed a d a ts
Cash-lo  state e t: Re o d of i o e a d e pe ditu e
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Jai is a 14 year old boy who resides in Pune with his family. His family consists of four members, his 

father, mother, younger sister and himself. One day he along with his younger sister Disha decided to 

go for a family trip to Manali. When he discussed their desire to his parents, they liked the idea but 

Understanding the problem of his parents, he decided to save money from household expenses and 

plan the trip with the savings. He discussed this strategy with his parents and they were very happy 

and appreciated this apt decision of their wise son. They also promised to spare ` 15000 for the trip. 

Rest was dependent on the savings. The plan for the trip was 6 months from now. Jai enquired about 

the expenses of the trip and came to know that total trip will cost approximately ` 30000. He collected 

follows:

 

` 150/person.

 ` 300/Sunday. Dinner in a restaurant which 

costs them ` 550/Sunday.

 ` 150/day. His father also 

` 50/day. He works 22 

days a month.

Following are the list of other monthly expenditure of the family: Help Jai to meet his requirement by 

suitably modifying the family budget for him.

 Area of Expenditure Current Scope for Proposed Savings in 6

  Expenditure/ curbing saving month  

  months

Medical & emergency 

Reserve 2500

Electricity bill 1000

Phone bill 1800

Dinner at a restaurant

Long drive expenses

Grocery 5500

Father’s vehicle fuel charges

Misc 800

Total

Expected Saving

Total Saving



A i it : VIII

P epa e ou  fa il ’s o thl  udget & i d out o thl  su plus/dei it

 A ea of E pe ditu e Cu e t E pe ditu e/ o th

Total E pe ses

 A ea of I o e Cu e t I o e/ o th

Total I o e

I o e – E pe ses= Su plus/ Dei it  = _____________________________
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Investments

Keep your money safe and make it work !!!

Ankush went to a bank along with his father

Banker: (to Ankush), Son do you have a piggy – bank?

Ankush: Yes Sir, and it is almost full and I plan to buy another one.

Banker: why don't you put the money in the bank?

Ankush: I have ` 150 with me, but why should I give it to your Bank? Will you return my money?

Banker: ` 10 at the end of the 

year

Ankush:

Ankush is wondering Why would the banker return ` 160 if he is giving only ` 150?

What is this extra `

Three pillars of Investment!

its called return on investment and in this case it is named as interest. There are three aspects to 

investment you must know:

Safety: If you lend 100 rupees to someone, will he give it back to you i.e. is your capital (` 100) safe?

Liquidity: Will you get your money back if you need it immediately?

Growth: What is the return you will get on your investment? It could be in the form of income or 



A i it : IX

real Ba k Vs. Pigg  Ba k: Let’s o pa e the  o   u ial featu es:

 Pigg  Ba k real Ba k

Safet

Li uidit

G o th

W ite do  at least th ee dife e t a e ues of i est e t ou a  thi k of:

.           ____________________________________

.           ____________________________________

.           ____________________________________

Ba ki g:
Ho e e , hat is a Ba k?

Ba k is a  i situio  he e people pa k thei  su plus o e  Deposit  a d ea  so e etu  alled 
i te est. At the sa e i e people ho eed o e  a  o o  f o  a k fo  a ost agai  i te est . 
The efo e, a k is a  i situio  i ol ed i  the usi ess of o o i g a d le di g o e . It ha ges 
highe  ates of i te est hile le di g a d pa s lesse  i te est to deposito s. The dife e e et ee  
le di g a d o o i g ate is alled its Net i te est a gi  NIM

Fo  a  ou t , a ks pla  a ital ole fo  the i a ial eeds of I di iduals a d o pa ies, e a li g 
s ooth E o o i  a i it

T pes of a k A ou ts:

Sa i gs A ou t: It is useful fo  deposii g ou  su plus o e  a d ithd a i g o e  eeded fo  
e pe ses. O e eeds to keep a i i u  ala e usuall . Ba ks pa  lo est i te est ate o  the o e  
kept i  this a ou t.

Cu e t A ou t: This a ou t is fo  asi all  usi ess t a sa io s. Ba ks do ot pa  a  i te est o  
the o e  kept i  this a ou t.

Te  deposit a ou t o  i ed deposit a ou t: As the a e suggests i  this a ou t o e  is 
deposited fo  a i ed a d p edete i ed te . O e deposits o e  hi h is ot e ui ed i ediatel  
i  this a ou t. I te est ate is highe  tha  sa i gs a ou t.

A i it : X

 . What is ATM?

 . What is a he ue?

 . What is a De a d d at?

 . e- a ki g ?
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INVESTMENT MANTr AS

1. Time value of money

Sunny:

  ` 100 every year from the age of 15

  

  He does NOT withdraw a single penny from this money

Bobby:

  ` 400 every year from the age of 25.

  

  He does NOT withdraw a single penny from this money.

Given: Both earn 15% per annum return on their investment.

Who do you think will have accumulated more wealth at the age of 35?

______________________________

What did you understand from the above?

2. What is the eighth wonder of the world?

the game ‘chess’. The king played the game with the man and he was so impressed that he asked him 

on the chess board.

The story underlines the concept of Power of Compounding.

What did you understand from this?



. Ho  a  ea s a e good e ough! What ate is good e ough?

The ta le elo  sho s ou ho  a si gle i est e t of `  ill g o  at a ious ates of i te est.

 Yea s % % % %

     

     

     

     

     

Ca  ou i te p et the a o e ta le?

. Ne e  e e  gi e up!

Ha sha a d Va sha, t i s, de ide to i est `  e e  ea  he  the  a e  ea s old. Ha sha 
just ga e up at the age of  he eas Va sha o i ued to i est egula l . A fe  ea s late , Ha sha 
de ided to ake up fo  all those ea s so she i ested a lu p su  of ` ,  he  she tu ed  
a d agai  i ested ` ,  at the age of . Thus  the age of , oth Ha sha a d Va sha had 
i ested `  ea h. Assu i g a g o th ate of %, Ha sha had `  lakh he eas Va sha had 
` .  lakh.

Wh  did Va sha lose?

. The agi  of u e  !

State Ba k ofe ed a  i te est ate of  % o  deposits. M . Pail a ts to 
k o  he  his o e  ould dou le. Ca  ou help M . Pail?

Si pl  di ide   the gi e  ate i.e. /  =  ea s. It also o ks fo  i di g out ate ea ed he  
o e  is dou led i  gi e  ea s.

The rule of :

 rate of i te est Yea s e ui ed to Yea s to i est rate e ui ed to
  dou le ou  o e   dou le ou  o e

   

   

   

Magi  With 72!
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6. 

for last 2 years and she is recognized as one of the best in the group. Recently she heard from her 

` 40,000!

young and talented skater himself. He listens carefully to Leena.

Teacher: “What is the trouble then?”

Leena:

Teacher:

for 4-5 years. We can then consider inline skates”.

Leena: “Sir I know I don’t need it right now but I would like to have it at least in next 5 years so that 

Right now I save about 400 rupees per month but this paltry sum can never get me that skates.” The 

teacher smiled with a glint in his eyes. He said, “Leena please don’t think that I am making fun of your 

my own skates when I was merely 14!”

to save so Much money!”

Teacher: “You see that skates, that’s the one that I bought when I was exactly 21!”

Leena: “How did you manage such an amazing feat?”

Teacher:

150 rupees every month for the last two years in high school and then saved more and more as I grew 

Leena: Do you think I will be able to buy the skates too, on my own... that is… I don’t want to bother 

my dad.

Teacher: Of course you will be able to! Get a pen and paper and let’s make you a plan!!

 Amount  Period of Principal Possible rate Final 

 per month Investment Amount of Interest Amount

 Rs.200 8 years 19,200 10%

 Rs.300 6 years 21,600 9%

 Rs.400 5 years 24,000 8%

 Total

7.  

answer is probably no. This means the price of things keep on increasing. This phenomenon of price 



No  let us assu e, the p i e of ou  s hool ag as `  last ea  a d it osts `  this ea , the 
i laio  ate the efo e is % = /  * = % . No  if ou had sa ed `  last ea  a d e pe ted 
to u  the ag this ea  ith ou  sa i g ou ould e sho t of ` . The efo e, it e  i po ta t that 
sa i gs a e i ested at a ate hi h is highe  tha  i laio .

Fo  e a ple, if ou ha e i ested `  at the ate of % a d the i laio  is %, the  ou ha e 
a tuall  ea ed o l  %. %- % = % . This % is ou  eal ate of etu  a d % is alled as 

o i al ate of etu .

A i it : XI

S a t Guide fo  ou  fa il  A i it :

 Ide if  the sou es of i o e

 Fi d out if the e is a su plus o  dei it

 Build Cash lo  state e t a d pla  fo  udget

 Cal ulate sa i gs that a  e i ested fo  etu s

 Sho  e eits of I est e ts

Choosi g The right I est e t Opio s

The hoi e of the est i est e t opio s ill depe d o  pe so al i u sta es as ell as ge e al 
a ket o diio s. A  i est e t fo  o e s o je i e a  ot suit the eeds of the othe . Right 

i est e t is a ala e of th ee thi gs: Li uidit , Safet  a d Retu .

Li uidit

This ill o e  the ease ith hi h the i est e t a  e o e ted to ash to eet e pe ses. So e 
li uid i est e ts a e e ui ed to eet e ige ies that a ise i  the o al ou se o  othe ise.

Safet

This is a out the isk fa to  of the i est e t. The o st ase is losi g all the i ested o e . The 
ilde  ase is losi g o  the i o e o  lo  i o e g o th o  i est e t g o th. I laio  is also a isk, 

as the pu hasi g alue of o e  edu es.

retu

I o e ge e ated  i est e ts is a othe  fa to  to o side . Safe i est e ts ofe  stead  ut lo e  
i o e a d isk  i est e ts ofe  high etu s o  o etu s at all.

The e a e se e al sho t-te  a d lo g-te  i a ial i est e t opio s a aila le, so e of hi h a e 
gi e  he eate :

Thus, the e is a stagge i g a iet  of i est e ts to hoose f o . I  the follo i g hapte s e ill 
fo us o  these a d e plai  a out the .

Asset Allo aio  St ateg

E e  Asset lass has its o  isk a d etu s. E uit  I est e ts a e o side ed to e isk  i est e ts 
as the  ight lead to e osio  of e i e apital i ested, he eas go e e t o ds a e o side ed to e 
isk f ee as ou a  e o ide t that the go e e t ill ot default o  its i te est pa e ts.

This is he e asset allo aio  pla s a u ial ole. Asset allo aio  is a te h i ue fo  i esi g ou  
o e  i to a ious asset lasses that ould suit ou  i o e a d isk appeite.

Asset allo aio  i ol es t adeofs a o g th ee i po ta t a ia les:

# You  i e f a e

# You  isk tole a e

# You  pe so al i u sta es
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most.

Savings And Investment r elated Products

BANKS

Bank deposits are safe investments as all bank deposits are insured upto a maximum of ` 100,000 

under the Deposit Insurance & Credit Guarantee Scheme of India. Banks are subject to control and 

of the customer. Bank deposits are preferred more for their liquidity and safety than for the returns 

deposit receipts.

Types of Deposits and Key Features

Savings Bank Account

• O

• Low interest however, highly liquid

• 

Bank Fixed Deposit (Bank FDs)

• 

• 

than 6 months bank FDs is likely to be low

• 

r ecurring Deposit Account

• 

• Earns higher interest than Savings Bank Account

• 

Special Bank Term Deposit Scheme

• This is the Tax Saving Scheme available with banks

• 

• 

GOVEr NMENT SCHEMES

Tax Savings Schemes*

The Government of India has launched Income Tax Saving Schemes including:

• 

• Public Provident Fund (PPF)

• 
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The incomes from the investment are exempt from Income Tax and the investments in these schemes 

• Popular Income Tax Savings scheme, available throughout the year

• Interest rate of 8%

• Minimum investment is ` 100/- and with no upper limit

• Maturity period of 6 years

• Transferable and a provision of loan on the basis of this scheme

Public Provident Fund (PPF)

• Interest rate of 8 % p.a

• Minimum investment limit is ` 500/- and maximum is ` 100,000/-

• Maturity period of 15 years

• 

returned in maximum of 36 installments

• A person can withdraw an amount (not more than 50% of the balance) every year from the 7th 

year onwards

• It is one of the best Income Tax Saving Schemes

• It is available throughout the year

• 

divided into following categories:

 • Monthly Deposit

 • Saving Deposit

 • Time Deposit

 • Recurring Deposit

Equity Linked Savings Schemes (ELSS)

• 

• Lock in period of three years

• Dividends are also tax free

• 

gains tax is to be paid

• Minimum investment is `

• 

Infrastructure Bonds

• Lock in period of three years

• ` 20,000

• 

.6

* Investors are advised to see latest Income tax provisions and other provisions from relevant sources
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Bonds

A Bond is a loan given by the buyer to the issuer of the instrument, in return for interest. Bonds can 

income from the seller and the par value of the bond is receivable by the buyer on the maturity date 

TYPES OF BONDS

Tax-Saving Bonds

• 

•

 

•

 

RBI Tax Relief Bonds

regular Income Bonds

Regular-Income Bonds provide a stable source of income at regular, pre-determined intervals. Examples 

are:

•

 

Double Your Money Bond

•

 Step-Up Interest Bond

•

 

•

 

Encash Bond

•

 

•

 

•

 

Deep Discount Bonds

Key Features

• 

•

 Suitable for regular income. Interest is received semi-annually, quarterly or monthly depending on 

type of bond

•

 

Bonds available in both primary and secondary markets

•

 

•

 One can borrow against bonds by pledging the same with a bank

•

 

Minimum investment ranges from ` 5,000 to ` 10,000

•

 

•

 

Can be held in demat form



De e tu es

Ke  Featu es of De e tu es

• Fi ed i te est de t i st u e ts ith a i g pe iod of atu it , si ila  to o ds, ut a e issued 
 o pa ies

• Eithe  e pla ed p i atel  o  ofe ed fo  su s ipio

• Ma  o  a  ot e listed o  the sto k e ha ges. If the  a e listed o  the sto k e ha ges, the  
should e ated p io  to the lisi g  a  of the edit ai g age ies desig ated  SEBI

• Matu it  pe iod o all  a ies f o   to  ea s

T pes of de e tu es

• The e a e dife e t ki ds of de e tu es, hi h a  e ofe ed. The  a e as follo s:

• No  o e i le de e tu es NCD  – Total a ou t edee ed  the issue

• Pa iall  o e i le de e tu es PCD  – Pa t is edee ed a d pa t is o e ted to e uit  sha es 
ith o  ithout the opio  to i esto .

• Full  o e i le de e tu es FCD  – Whole alue is o e ted i to e uit . The o e sio  p i e is 
stated he  the i st u e t is issued

Co pa  Fi ed Deposits

Ke  Featu es

• Fi ed deposit s he e ofe ed  a o pa . Si ila  to a a k deposit

• Used  o pa ies to o o  f o  s all i esto s

• The i est e t pe iod ust e sele ted a efull  as ost FDs a e ot e asha le p io  to thei  
atu it

• Not as safe as a a k deposit. Co pa  deposits a e u se u ed

• Ofe  highe  etu s tha  a k FDs, si e the  e tail highe  isks

• Rai g a  e guide to thei  safet

Mutual Fu ds

A utual fu d pools o e  f o  a  i esto s a d i ests the o e  i  sto ks, o ds, sho t-te  
o e - a ket i st u e ts, othe  se u iies o  assets, o  so e o i aio  of these i est e ts. The 

o i ed holdi gs the utual fu d o s, a e k o  as its po folio. Ea h u it ep ese ts a  i esto s 
p opo io ate o e ship of the fu d s holdi gs a d the i o e those holdi gs ge e ate.

Salie t Featu es of Mutual Fu ds

• P ofessio al Ma age e t – Mo e  is i ested th ough fu d a age s

• Di e sii aio  - Di e sii aio  is a  i esi g st ateg  that a  e eatl  su ed up as Do t 
put all ou  eggs i  o e asket . B  o i g sha es i  a utual fu d i stead of o i g i di idual 
sto ks o  o ds, the isk is sp ead out

• E o o  of S ale - Be ause a utual fu d u s a d sells la ge a ou ts of se u iies at a i e, its 
t a sa io  osts a e lo e  tha  hat a  i di idual ould pa  fo  se u iies t a sa io s

• Li uidit  - Just like i di idual sha es, utual fu d u its a e o e i le i to o e   a  of sale 
i  the a ket

• Si pli it  - Bu i g a utual fu d u it is si ple. Ma  a ks ha e spo so ed thei  o  li e of 
utual fu ds a d the i i u  i est e t a ou t is s all

• I esto s should e a i e ea h of the a o e featu es a efull  efo e i esi g i  utual fu ds
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Types of Mutual Funds

funds:

• Equity funds (stocks)

• Fixed-income funds (bonds)

• Money market funds

in fast-growing companies are known as growth funds, equity funds that invest only in companies of 

the same sector or region are known as specialty funds.

the fund.

Open-ended Funds

• An open-ended fund does not have a maturity date

• Investors can buy and sell units of an open-ended fund from / to the Asset Management 

stock exchange.

• 

on the net asset value (NAV) of the fund

Closed-end Funds

• 

• 

• The units shall be listed on a stock exchange to provide liquidity

• Investors buy and sell the units among themselves, at the price prevailing in the stock market

Money Market Funds

• 

• The returns may not be very high, but the principal is safe

• 

compromising liquidity

Bond/Income Funds

• Purpose is to provide current income on a steady basis

• Invests primarily in government and corporate debt

• 

Balanced Funds

• 

• 

Equity Funds

• Invest in shares and stocks

• Represent the largest category of mutual funds



• I est e t o je i e is lo g-te  apital g o th ith so e i o e

• Ma  dife e t t pes of e uit  fu ds e ause of the dife e t t pes of i est e t o je i es

Fo eig /I te aio al Fu ds

• A  i te aio al fu d o  fo eig  fu d  i ests i  the e uit  of the o pa ies hi h a e outside 
the ho e ou t

Se to  fu ds

• These a e ta geted at spe ii  se to s of the e o o  su h as i a ial, te h olog , health, et .

I de  Fu ds

• This t pe of utual fu d epli ates the pe fo a e of a oad a ket i de  su h as the SENSEX 
o  NIFTY

•  A  i de  fu d e el  epli ates the a ket etu  a d e eits i esto s i  the fo  of lo  fees

E uit  Sha es

O e ship i te est i  a o pa  of holde s of the o o  a d p efe ed sto k

A sto k a ket is a pu li  a ket fo  the t adi g of o pa  sha es at a  ag eed p i e, these a e 
se u iies listed o  a sto k e ha ge.

The sha es a e listed a d t aded o  sto k e ha ges hi h fa ilitate the u i g a d selli g of sto ks 
i  the se o da  a ket. The p i e sto k e ha ges i  I dia a e The Sto k E ha ge Mu ai, k o  
as BSE a d the Naio al Sto k E ha ge k o  as NSE. The pu pose of a sto k e ha ge is to fa ilitate 
the t adi g of se u iies et ee  u e s a d selle s, thus p o idi g a a ketpla e. I esi g i  e uiies 
is iskie  a d dei itel  de a ds o e i e tha  othe  i est e ts.

The e a e t o a s i  hi h i est e t i  e uiies a  e ade:

• Th ough the p i a  a ket  appl i g fo  sha es that a e ofe ed to the pu li

• Th ough the se o da  a ket  u i g sha es that a e listed o  the sto k e ha ges

Ha i g i st u de stood the a kets, it is i po ta t to k o  ho  to go a out sele i g a o pa , a 
sto k a d the ight p i e. A litle it of esea h, so e di e sii aio  a d p ope  o ito i g ill e su e 
that the i esto  ea s good etu s.

Po zi s he e

A Po zi s he e is a f audule t i est e t ope aio  that p o ises high ates at litle isk to i esto s. 
The s he e ge e ates etu s fo  olde  i esto s f o  thei  o  o e  o  o e  paid  su se ue t 
i esto s, athe  tha  a  a tual p oit ea ed. The pe petuaio  of the etu s that a Po zi s he e 
ad e ises a d pa s e ui es a  e e -i easi g lo  of o e  f o  i esto s to keep the s he e goi g.

The s ste  is desi ed to ollapse e ause the ea i gs, if a , a e less tha  the pa e ts to i esto s. 
Usuall , the s he e is i te upted  legal autho iies efo e it ollapses e ause a Po zi s he e is 
suspe ted o  e ause the p o ote  is selli g u egiste ed se u iies. As o e i esto s e o e 
i ol ed, the likelihood of the s he e o i g to the ate io  of autho iies i eases.

Ho  to Spot o e?

The Po zi s he e usuall  e i es e  i esto s  ofe i g etu s othe  i est e ts a ot 
gua a tee, i  the fo  of sho t-te  etu s that a e eithe  a o all  high o  u usuall  o siste t. I  
othe  o ds it see s too good to e t ue.

The uli ate u a eli g of a Po zi s he e

 As o e i esto s e o e i ol ed, the likelihood of the s he e o i g to the ate io  of 
autho iies i eases.
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 The promoter will vanish, taking all the remaining investment money

 The scheme will collapse under its own weight as investment slows and the promoter starts 

having problems paying out the promised returns

 External market forces, such as sharp decline in the economy will cause many investors to 

to underlying market fundamentals.

DEPOSITOr Y SYSTEM

which are now converted to Electronic form. For this, an understanding of the depository system 

be compared with a bank, which holds the funds for depositors.

Services (India) Limited (CDSL) are registered with SEBI.

an Issue or Share Transfer Agent complying with the requirements prescribed by SEBI can be registered 

as DP. Banking services can be availed through a branch whereas depository services can be availed 

through a DP.

exchange or apply in public issue. Therefore, in view of the convenience as listed below, it is advisable 

for small investors to sell physical shares which are in compulsory demat list. The buyer of these shares 

has to demat such shares before further selling.

• 

• 

• 

• 

• 

• 

• No odd lot problem, even one share can be traded

• 

• Change in address recorded with DP gets registered with all companies in which investor holds 

• 

• 

• Holding investments in equity and debt instruments in a single account



POINTS TO rEMEMBEr

• Pa i ipa ts a ge f o  s all i di idual sto k i esto s to la ge fu d t ade s, ho a  e ased 
a he e

• O e of the ost i po ta t sou es fo  o pa ies to aise o e

• Allo s usi esses to e pu li l  t aded, o  aise addiio al apital fo  e pa sio   selli g sha es 
of o e ship of the o pa  i  a pu li  a ket

• Sto k a ket is ote  o side ed the p i a  i di ato  of a ou t s e o o i  st e gth a d 
de elop e t

• Sto k p i es lu tuate, i  a ked o t ast to the a k deposits o  o ds

• The easo s fo  i esi g i  e uit  ust also e e ie ed pe iodi all  to e su e that the  a e sill 
alid

• So ei es the a ket see s to ea t i aio all  to e o o i  o  i a ial e s, e e  if that 
e s is likel  to ha e o eal efe t o  the alue of se u iies itself

• O e  the sho t-te , sto ks a d othe  se u iies a  e ate ed o  uo ed  a  u e  of fast 
a ket- ha gi g e e ts, aki g the sto k a ket eha iou  dii ult to p edi t.

INVESTMENT PHILOSOPHIES

• E aluate isk of e e  i est e t

• Ha e la it  o  sho t te  a d lo g te  eeds of the fa il

• De ide the i est e t ased o  the eeds

• Do ot i est i  a  s he e that ou do ot u de sta d

• Do ot i est o  t ust. Ha e e e thi g a ked up  do u e ts

• Take i to a ou t ta  i pli aio  of e e  i o e

• Do ot li dl  follo  a ket ips a d u ou s

• A thi g that appea s u atu all  high o  lo  ill ha e so e at h  disguised

• Do ot follo  s he es he e ou a  p ote t the i te est ut lose the p i ipal

• I est ith k o ledge ate  u de sta di g the p odu t ell
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ABOUT STOCK MAr KET

What is a Stock Exchange?

Stock Exchanges in India

The oldest stock market in Asia, BSE stands for Bombay Stock Exchange and the largest stock exchange 

Stock Exchange which is largest in India by daily turnover and number of trades and MCX-SX stands for 

MCX Stock Exchange which is newly formed stock exchange in India. All of them are Mumbai-based 

stock exchanges. A number of other regional exchanges also exist, NSE, BSE and MCX-SX are the most 



The fu io  of the se u iies a ket is to allo  o pa ies to aise apital f o  pu li  
p i a  a ket  a d to e a le t adi g i  the sha es of pu li  o pa ies se o da  a ket . 

Se u iies a d E ha ge Boa d of I dia SEBI  is a od  set up  the Pa lia e t i   to 
p ote t i esto s, a d to egulate a d de elop apital a ket. It sta ted ope aio s i   
th ough a  o de  of Go e e t of I dia. It is head ua te ed i  Mu ai ith egio al oi es 
i  Delhi, Kolkata, Che ai a d Ah eda ad.

Co pa ies ho a t to aise apital o e  f o  pu li  ha e to dis lose thei  full details as 
pe  ules ade  SEBI. Su se ue tl , these o pa ies a e e ui ed to pu lish i fo aio  
pe iodi all  fo  the e eit of the i esto s. I  ase of take-o e  of a o pa , the ules ade 

 SEBI ha e to e follo ed so that the i te est of sha eholde s of the o pa  is p ote ted.

Bu i g a d selli g of sha es takes pla e i  the sto k e ha ges th ough sto k oke s. These 
e iies a  fu io  o l  if the  ha e SEBI li e se. The  a e also e ui ed to follo  ules 
laid do   SEBI, to p ote t the i esto s. Si ila l  SEBI also egulates othe  pa i ipa ts i  
the apital a kets like, su  oke s, deposito ies, deposito  pa i ipa ts, po folio a age s, 

e ha t a ke s, sha e t a sfe  age ts et .

Mutual fu ds olle t o e  f o  pu li  u de  a ious s he es a d i est i  the a ket o  
ehalf of i esto s a d a e also go e ed  ules fo ulated  SEBI. Mutual Fu ds ha e 

to dis lose details of the s he e, he e the  ill i est o e , the fees ha ged f o  the 
i esto  et . The  also ha e to ake pe iodi  dis losu es fo  the e eit of i esto s as 

a dated  SEBI

SEBI also edu ates i esto s, fa ilitates ed essal of thei  g ie a es a d p ote ts the   
i t odu i g o su e -f ie dl  dis losu e o s f o  i e to i e.

Fo  o e i fo aio  please isit .se i.go .i

ABOUT SEBI
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Notes



Notes





SEBI  TOLL  FREE  HELPLINE  1800227575

7th Floor, Overseas Towers,

756-L, Anna Salai Chennai - 600 002

Tel : +91-44-24674000/24674150

Fax: +91-044-24674001

E-mail : sebisro@sebi.gov.in
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